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A complaint against Stevens 
County Prosecutor Tim Rasmus-
sen is under review by the Washing-
ton State Bar Association regarding 
his involvement in !nancial trans-
actions made by former auditor 
Tim Gray.

At issue is Rasmussen’s e"orts in 
December 2018 to help Gray re-
coup personal funds paid to the IRS 
to cover the penalties for late pay-

roll payments. “#e prosecutor’s 
failure to counsel the commission-
ers to determine all that was im-
properly done and failure to advise 
the Board of County Commission-
ers to consider reporting the same 
to the state auditor and state a$or-
ney general, and, instead, deciding 
to se$le with Mr. Gray for the full 
amount through the county insur-
ance career, neglects its !rst duty to 
duly advise the commissioners of 
the possibilities and courses of ac-
tion,” wrote Terry Williams, special 

deputy prosecutor appointed by 
the county in March 2019 to look 
into the ma$er.

Williams further stated: “#at is 
what lawyers are supposed to do for 
their clients when an issue presents 
itself. Further, it has the appearance 
of an ‘end-around’ to assist Mr. Gray 
more than address the potential le-
gal rami!cations for the county as 
well as the duty to the county to 
question questionable procedures.”

He also included the thought 
that, “I’m not ignoring the simple 

approach that Tim [Rasmussen] 
tried to do a ‘good thing,’ although 
he did it illegally. In light of the ani-
mosity between the prosecutor and 
commission, the moment Mr. Gray 
sought a solution from the prose-
cutor and Mr. [ Jim] Mo%$ [risk 
manager], it may have been best to 
turn the ma$er over immediately to 
outside counsel...” 

#e “animosity” Williams 
referred to surfaced when  

“Further, it has the 
appearance of an 
‘end-around’ to assist 
Mr. Gray more than 
address the potential 
ěäúÁě�ŅÁġĆƈÚÁőĆĩĢŉ͕͕͕

— Terry Williams

RaeLynn Ricarte
Statesman-Examiner

See BAR, Page A7

�ÁŅ�ÚĩġłěÁĆĢő�ƈěäà�ÁúÁĆĢŉő�łŅĩŉäÚŖőĩŅ
�őäŪäĢŉ��ĩŖĢőűŉ��Ćġ��ÁŉġŖŉŉäĢ�ŖĢàäŅ�ŅäŪĆäū�Ùű��őÁőä��ÁŅ��ŉŉĩÚĆÁőĆĩĢ�ùĩŅ�ĆĢŪĩěŪäġäĢő�ĆĢ�ƈĢÁĢÚĆÁě�őŅÁĢŉÁÚőĆĩĢŉ

9DOHQWLQH·V�'D\�LV�ULJKW�DURXQG�WKH�FRUQHU��ORFDO�ÁRULVWV�
DUH�DOO�VWRFNHG�XS�IRU�WKH�EXV\�GD\�³�6HH�3DJH��$�

FLOWER FRENZY
Photo courtesy Debbie Therrian 

A custom flower assortment from Debbie’s Flower Barn in Addy. Local florists are preparing for Valentine’s Day and were consistent with their message 
to those looking to buy flowers for their sweetheart, “Don’t wait until the last minute!”

Levy ballots mailed out for Nine Mile, Mary Walker and Deer Park

Ballots have gone out to 
slightly under 10,000 reg-
istered voters in Stevens 
County who will be weigh-
ing in Feb. 9 on one of three 
school districts levies.

“You only received a bal-
lot if you live in the Nine 
Mile Falls, Mary Walker or 
Deer Park school districts,” 

said Auditor Lori Larsen, 
who oversees elections for 
the county.

She said, although the 
Deer Park district facilities 
are in Spokane County, 
its boundaries extend into 
southern Stevens County, 
so those residents also get 
to vote.

People wanting to register 
to vote may do so in person 
until 8 p.m. on election day, 

said Larsen. Online or mail 
registrations must be sub-
mitted eight days before the 
election. 

The Feb. 9 ballots will 
feature one of the following 
choices:

• Within Nine Mile Falls 
district, voters are being 
asked to approve or deny 
a levy to  educational pro-
grams and providing operat-
ing capital. This is a replace-

ment levy that will collect 
in 2022, at an estimated 
rate of $2.50 per $1,000 of 
assessed property value, 
an estimated $3,375,550. 
In 2023, the same levy rate 
is anticipated to bring in 
about $3,611,575. In 2024, 
the same rate is forecast to 
raise $3,864,120.

• In the Deer Park district, 
the board of directors is pro-
posing a levy to replace one 

that is expiring at $1.50 per 
$1,000 of assessed property 
value. That rate is expected 
to generate about $2.5 mil-
lion in each of 2022, 2023 
and 2024.

• The replacement levy 
proposal for the Mary 
Walker district is $1.50 per 
$1,000 of assessed property 
value, which revenue fore-
cast for 2022 at $342,273. 
The estimated return for 

2023 would be $350,830, 
with $359,601 in 2024 and 
$368,591 in 2025.  

Larsen said ballots for the 
respective levies must be 
returned by 8 p.m. on Tues-
day, Feb. 9, or postmarked 
by that date.

She said there has been 
a change in drop boxes due 
to the COVID-19 crisis. In 
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Legislature 
pushes to 
fold health 
districts into 
state regions

Northeast Tri County Health District 
officials are concerned about a legisla-
tive push to fold all health districts into 
regions that are under state control in-
stead of having these agencies staffed 
and funded at the local level.&

“Public health is best delivered closest 
to the communities it serves,” said Matt 
Schanz, executive director of Tri Coun-
ty Health, which encompasses Stevens, 
Ferry and Pend Oreille counties.

He said the model for health districts 
has been in place since the 1800s and 
has worked well, so there is no reason to 
change things up.&

He and Dr. Sam Artzis, health officer 
for Tri County Health, have been con-
sulting with Sen. Shelly Short, R-Addy, 
and said they were also set to contact 
Reps. Jacquelin Maycumber, R-Repub-
lic, and Joel Kretz, R-Wauconda, to reg-
ister opposition.

“We are very much not in favor of 
this,” said Artzis. “We need to make de-
cisions at a local level because our prob-
lems here are not Spokane’s problems.”

He was referring to the tri-county 
area being lumped in with Spokane 
County for Gov. Jay Inslee’s Roadmap 
to Recovery plan to reopen the economy. 
Because Spokane is the second largest 
city in Washington, its COVID-19 case 
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OBITUARIES (CONTINUED)
Ronald Campbell
On Saturday, Jan. 23, 

2021, Ron Campbell, 76,  
of 356 S Oak, Apt 111, 
in Colville, Washington, 
passed away quietly and 
went home to be with his 
Lord. He had been sick for 
quite some time.!  

Ron was born on Jan. 28, 
1944, in Mt. Pleasant, Mich-
igan, to Robert and Ber-

nice Campbell.!  Ron was a 
dairy farmer, milking cows; 
a school janitor; hospital 
maintenance worker; and 
short-order cook over the 
years.!  

He also enjoyed singing 
special music at church and 
traveled a few years doing 
concerts. 

Camping, NASCAR rac-
es, and John Deere tractors 
were his hobbies.!  

Spending time with his 
family was a favorite.! ! 

He was preceded in death 
by both his parents and a 
younger brother, Kenneth 
Campbell.!  

He is survived by his 
wife, Charlotte, of 57 years; 
son, Ronald, Jr (Michelle); 
daughter, Patty Nielsen(Da-
vid); daughter, Kim Laster; 
and son, David (Lisa).!  

He has 11 grandchildren 

and 11 great-grandchildren.!   
He also has two brothers, 
James Campbell ( Joyce), 
and Gary Campbell (Tam-
mie); as well as numerous 
nieces, nephews, and other 
relatives.! 

A memorial service for 
Ronald Campbell will be 
held on Feb 13, 2021, at 
11 a.m. at the First Baptist 
Church, 915 S. Cedar, in 
Colville.! 

 

Rasmussen, a Republican, 
drew "re from his own party 
for backing Gray, a Demo-
crat, in the 2018 election. #e 
commissioners, all Repub-
licans, backed Larsen, also a 
Republican. 

Tensions rose even high-
er between Rasmussen and 
the commissioners when the 
prosecutor "led a lawsuit a 
few months a$er the Gray in-
cident in regard to the coun-
ty’s expenditure of homeless 
funds. 

Rasmussen prevailed in 
that case and the seated com-
missioners % Wes McCart, 
Don Dashiell and Steve Park-
er %  had to vacate their of-
"ces last summer a$er a judge 
found them guilty of wrong-
doing. 

Latest Actions
An interim commission 

was appointed to conduct 
county business until the 
Nov. 3 election was certi"ed. 
#at board, made up of elect-
ed department heads, voted 
to reimburse Gray the bulk of 
the $27,000 % minus about 
$6,000 for unidenti"ed costs 
% a$er the IRS waived pen-
alties.

The interim board then 
received Williams report 
and voted unanimously to 
send it to the Bar Associa-
tion. 

That group was chaired 
by Sheriff Brad Manke, and 
included Coroner, Lorrie 
Sampson, Assessor John 
Olson, Auditor Lori Larsen, 
Treasurer Leslie Valz and 
Clerk Julie James, who was  
absent when the decision 
on the complaint was made.

McCart has since won 
re-election to a new four-year 
term in his District 1 seat. He 
is serving with Mark Burrows, 
appointed by Gov. Jay Inslee to 
"ll one year of the unexpired 
term of Dashiell in District 2, 
and Greg Young, who bested 
Parker for the District 3 posi-
tion.

Rasmussen said of Wil-
liams’ report on Monday: 
“By holding the former 
commissioners accountable 
for their misuse of home-
lessness funds, I have made 
some enemies. The author 
of the document the interim 
board sent to the state bar is 
apparently is one of them.    

“I did nothing unethi-
cal, dishonest or improper 
in my handling of any of 
the issues surrounding the 
homelessness matter or the 
claims made by the former 
auditor, Tim Gray.  The in-
terim board decided to pay 

his claim because it was the 
right thing to do.       

“To respond to the bar 
grievance, I hired an attor-
ney in Seattle who has filed 
my response with the state 
bar. I choose not to com-
ment on the substance of 
the grievance at this time 
because I believe it is best to 
allow the state bar to follow 
their process.  

“If I have done something 
unethical, they will address 
it. If not, they will dismiss 
it. I am confident they will 
reach the conclusion that 
the grievance is groundless.”

Findings of Report
Williams, who was paid 

$2,528 for his work,  recom-
mended the complaint be 
filed with the Bar out of the 
belief that the actions taken 
by Rasmussen to assist Gray 
were “illegal.”

In his report, Williams 
laid out the following time-
line for what happened:

On Dec. 28, 2018, Com-
missioners McCart, Parker 
and Dashiell were present-
ed with "nancial vouchers 
to sign. In the stack given to 
Dashiell was a voucher to re-
imburse Gray. A&ached to the 
voucher was a le&er to Kim 
Pietroburgo, insurance fund 
manager, and Mo'&, stating 
that two checks had been de-
posited in the Insurance Ser-
vices Fund, and a le&er from 
Gray to Rasmussen referring 
to an IRS notice where Ste-
vens County was being as-
sessed $27,470 from Septem-
ber 2016 and January 2017 
for late federal deposits. 

#e le&er stated that the 
funds had been paid from 
Gray’s mother’s bank account 
through a secure access portal 
that was used for all county 
federal deposits. #e le&er 
asked Rasmussen how Gray 
could get the funds returned 
to him.

Williams noted in his re-
port that Dashiell thought the 
voucher “seemed very odd 
and unusual,” so he showed 
it to McCart and they deter-
mined the voucher did not 
have the proper audit trail, 
that documents were missing. 
#ey also noted that the com-
mission, which has legislative 
authority, had never been 
informed about any late IRS 
payroll deposits or the subse-
quent penalties and interest. 

So, they pulled the vouch-
er for further investigation to 
determine whether it was a 
valid claim.

“We found the a&empted 
payment tucked into a batch 
of 200 or so normal bills that 
were delivered to our o'ce 
on the last working day of the 
year,” recalled Parker. 

“#e request was so star-
tling with no explanation at-

tached that it was pulled and 
payment refused until we 
were given a complete paper 
trail to show conclusively 
that it was proper.  Tim Gray 
was immediately noti"ed that 
we were stopping payment 
and Tim Rasmussen shortly 
therea$er.  

“We also immediately 
contacted the state auditor’s 
o'ce and gave them full dis-
closure. #e auditor saw seri-
ous ethical violations on the 
part of Tim Gray and Tim 
Rasmussen and promised to 
report it, and we determined 
to also investigate at our end.

“Many may wonder if our 
action in(uenced the prose-
cutor in the way he purposed 
to punish us for our mistake 
in procedure regarding the 
homeless fund since he went 
to such questionable lengths 
to cover up the facts for Mr. 
Gray.  I cannot give a de"ni-
tive answer to that question.”

McCart and Dashiell de-
clined to comment on the is-
sues involved in the bar com-
plaint. 

A$er the voucher was 
pulled in December 2018, 
McCart noti"ed Larsen on 
her "rst day in o'ce about 
the situation and asked her to 
gather information.

Mo'& came to the com-
missioners’ o'ce a few days 
later and McCart noted in 
Williams’ report that the risk 
manager “appeared very up-
set.” Mo'& reportedly said 
that a voucher had never been 
pulled in all the years he had 
worked at the county. 

McCart replied that it was 
the responsibility of the com-
mission to look into the ma&er.

Background Info
On Jan. 3, 2019, McCart 

met with Valz to learn what 
she knew of the situation. She 
explained that Nick Force, 
chief civil deputy prosecutor, 
had asked her to come and 
speak with Rasmussen in his 
o'ce on Dec. 24, 2018. She 
arrived to "nd Mo'& also 
present. 

Rasmussen then allegedly 
updated Valz on the situation. 
She told Williams that her ad-
vice to Rasmussen was that 
he contact the state auditor to 
"nd out what should be done 
about the situation. 

She said Rasmussen then 
stated that he was going to ask 
Mo'& and Pietroburgo for 
a voucher to reimburse Gray 
for the funds he had expend-
ed. 

“I asked Jim Mo'& how 
that would even be possible 
since the insurance service 
funds had nothing to do 
with the IRS and both Mr. 
Rasmussen and Mr. Mo'& 
argued with me,” Valz is re-
corded by Williams as saying 
before she le$ the meeting.

Valz said, on Dec. 28, 2018, 
she had gone to Gray’s o'ce 
to retrieve his keys as it was 
his last working day in o'ce. 
He asked if she knew about 
the IRS situation and she 
replied that she had some 
knowledge.

“Tim Gray went on over 
the next hour to describe to 
me how he had begun paying 
the IRS late over the course of 
about a year and a half,” reads 
Valz’ statement to Williams. 

“He would typically con-
tact them and they would re-
move the "nds. He said that 
this went on for a number of 
months and, at one point, he 
had overpaid via a severance 
check that he had paid out 
to one individual and had 
over-reported the amount 
of withholding and remi&ed 
that incorrect amount. 

“#e IRS then drew down 
this amount to pay Stevens 
County’s penalties and inter-
est. I was not following Mr. 
Gray as he explained what 
had happened with the ac-
count in 2017. He indicated 
that he had changed a 941 
form to remit to the IRS to try 
to adjust the amount of "nes 
and penalties that we would 
continue to accrue as he at-
tempted to straighten it out. 

“He indicated over one 
weekend that he went home 
and opened another IRS ac-
count through Key Bank us-
ing his personal bank account 
and transferred the money to 
the IRS of $27,000.”

‘Crossroads’
A$er the voucher was 

pulled, Sue Harnasch, for-
mer human services director 
for the county, contacted an 
IRS agent to get information 
about what had happened 
with Gray’s payment. 

Williams reported that 
the agent told Harnasch that 
Gray blamed the late deposits 
on the county commissioners  
because they had refused to 
provide him with adequate 
sta'ng so he could not get 
the job done correctly. 

“In investigating this trans-
action, the 941 quarterly re-
turns, deposit information, 
and other documentation 
were missing and multiple 
errors and late payment, pen-
alties and interest payments 
were accruing,” wrote Wil-
liams.

He noted that the commis-
sioners sent a le&er to Gray 
a$er he had le$ o'ce asking 
for further information  about 
the situation, or the where-
abouts of all the missing doc-
umentation, but he did not 
provide them with anything.

At this point, Williams said 
that McCart  expressed feel-
ing that the commission was 
“at a crossroads.” A fraud com-
plaint about the situation had 

already been "led by a county 
o'cial with the state auditor’s 
o'ce. 

McCart was also concerned, 
said Williams, with seeking le-
gal advice from the prosecu-
tor’s o'ce due to an apparent 
con(ict of interest created by 
Rasmussen and Force’s in-
volvement  in the ma&er.

McCart decided to "le a 
fraud complaint with the state 
auditor’s o'ce. #e commis-
sion also decided to write a 
le&er to Rasmussen asking for 
a con(ict a&orney to consult 
with on the ma&er.

Although McCart was ad-
vised by the state A&orney 
General’s O'ce to also "le a 
bar complaint on Rasmussen 
and Force, he did not do so, 
according to Williams’ report.

Rasmussen assigned Denis 
Tracy, prosecutor for Whit-
man County, as con(ict coun-
cil, said Williams.

In an email to the commis-
sioners, Williams said Ras-
mussen told the three elected 
o'cials that they should have 
asked him about the situation 
and he would have advised 
them to make the payment to 
Gray. 

Williams then gave this 
opinion in his report: “Since 
the commissioners were not 
assigned an a&orney outside 
the prosecutor’s o'ce, it 
seems that Mr. Rasmussen’s 
unsolicited opinion was im-
prudent under the circum-
stances. #e issue was not as 
simple as unjust enrichment 
and Mr. Gray trying to do the 
right thing. It involved his in-
appropriate actions to rectify 
his lack of action, which justi-
"ed investigation.”

A$er Tracy advised the 
commission via a le&er to 
contact Gray and try to ob-
tain the appropriate tracking 
materials, Rasmussen told 
the commissioners that he 
had assigned Tracy only to 
give them a second opinion, 
which was in direct contradic-
tion to their request for a con-
(ict a&orney, noted Williams.

State view refuted
As auditor, Larsen searched 

through all of the papers 
that she could locate to cre-
ate a paper trail about the 
payment, but could not "nd 
several documents, said Wil-
liams. She asked the commis-
sion for permission to hire a 
forensic accountant to create 
an audit trail, which they ap-
proved. #e cost for that work 
was $8,500. 

Among other things, Lars-
en wanted the investigation to 
cover Gray’s online submis-
sion of a 2018 excise tax form 
on Jan. 17, 2019, when he was 
no longer auditor. He sent 
that form from a non-auditor 
o'ce computer.

According to Williams, 

Larsen later learned that the 
accounting system was be-
ing hand manipulated every 
month to change numbers 
as it went from payroll to ac-
counting. 

#ere was no documen-
tation or audit trail of these 
transactions, so no one knew 
if anything was hidden or dis-
tributed di)erently. 

#e state concluded on 
June 2, 2020, that, although 
Gray’s transaction was not 
handled appropriately, it did 
not identify a loss of public 
funds. Williams referred to 
that conclusion as “u&erly 
useless.”

He then gave an analysis 
of the situation centered on 
state law that outlined how 
"nancial transactions needed 
to be handled and stated that 
any report of potential wrong-
doing should be submi&ed to 
the a&orney general. 

“It shall be unlawful for 
any local government or the 
responsible head thereof, to 
make a se&lement or compro-
mise of any claim arising out 
of such malfeasance, misfea-
sance, or nonfeasance, or any 
action commenced therefor, 
or for any court to enter upon 
any compromise or se&le-
ment of such action, without 
the wri&en approval and con-
sent of the a&orney general 
and the state auditor,” states 
RCW.43.09.260. 

Williams said his investiga-
tion concluded that Gray had 
performed his lawful duty in 
an improper manner, and had 
performed an unlawful act by 
submi&ing the excise tax form 
when he was no longer the au-
ditor.

He said Gray’s payment of 
taxes from his personal funds 
was also an unlawful act and 
an unlawful gi$ to the county.

In addition, he said that the 
actions of Rasmussen, Force 
and Mo'& created a con(ict 
of interest situation that had 
resulted in the need to hire 
Tracy and himself.

“#e prosecutor should 
have been advising the com-
missioners that the county 
had a duty to investigate Mr. 
Gray’s mis and malfeasance 
prior to se&ling his unjust en-
richment claim,” concluded 
Williams.

Parker summarized by 
saying, “We commissioners 
were never noti"ed that Tim 
Gray and Tim Rasmussen had 
dreamed up a ploy to cash 
two checks made out to Ste-
vens County and then issue 
a personal check back to Tim 
Gray for that same amount.

“We missed payment dead-
lines. We should have been 
noti"ed because the com-
missioners are the "nancial 
authorization for county ex-
penses and required to sign 
o) on all expenses under pen-
alty of perjury.”

Bar
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Republican gubernato-
rial candidate Loren Culp 
has withdrawn his lawsuit 
against Secretary of State 
Kim Wyman that alleged 
widespread irregularities in 
the November general elec-
tion that resulted in his loss 
to incumbent Gov. Jay Ins-
lee, a Democrat.

On a Facebook live video 
Friday, Culp said that con-
tinuing the lawsuit would 
have cost millions, only to 
risk it being thrown out and 
being forced to repay the 
state’s legal fees.

Culp’s lawsuit, filed n 
King County Superior 
Court, claimed “intolerable 
voting anomalies” had led 

to his  545,000-vote loss to 
Inslee. Culp received strong 
support on the east side of 
the Cascade Crest, but In-
slee swept the vote in the 
more populated western ar-
eas of the state. 

After being threatened 
by state Attorney General 
Bob Ferguson's office with 
legal sanctions for making 
“meritless claims” in a court 
of law, Culp’s attorney, Ste-
phen Pidgeon, withdrew 
the lawsuit last week.

The lawsuit was with-
drawn “with prejudice,” 
meaning it cannot be re-
filed.

Ferguson warned Pid-
geon that the state intended 
to file a motion to dismiss, 
and take the unusual step 

of asking a judge to impose 
sanctions unless he with-
drew the case.

The state claimed the ac-
cusations made by the Culp 
campaign were “factually 
baseless.” For example, it 
said, counties had contact-
ed people Culp claimed 
were deceased and found 
the voters were alive, or had 
died after voting.

“Rather than concede 
gracefully, Mr. Culp has 
used this lawsuit to distract 
from the magnitude of his 
loss and to sow confusion,” 
Ferguson’s notice said.

Culp is the former po-
lice chief of Republic who 
gained notoriety for refus-
ing to enforce new gun con-
trol laws. 

Culp withdraws lawsuit 
after threat of  sanctions Home & Garden

The Colville Chamber 
has scheduled the 2021 
Home & Garden Show for 
Friday and Saturday, April 
16 and 17th. The show will 
again be held in the Kalis-
pel room at the Colville 
campus of Spokane Com-
munity College. 

Vendors will set up 
Thursday and the chamber 
will start taking applica-
tions for these individuals 
later in February. 

 The chamber has 
checked with Northeast 
Tri County Health District 
for COVID-19 guidelines  
to keep the program safe. 

More details about the 
show will be announced in 
upcoming weeks. 

Facade grants
Colville Together is 

offering downtown busi-

nesses a Façade & Build-
ing Improvement Grant. 
Any building owner whose 
property falls within the 
Colville Together focus 
area (3rd Avenue to Birch 
Avenue, and Wynne Street 
to Oak Street) can apply 
for the grant.

Applications and pro-
gram guidelines are avail-
able at!  https://www.
colv i l letogether.org/fa-
cade-bui lding- improve-
ment-grant/.

Completed applications 
are due by Feb. 25.

Spread the love
The Stevens County 

Quaranteam will hold a 
fundraiser from 2 to 6 p.m. 
on Valentine’s Day at  Zip’s 
in Colville.

Organizers say that  vol-
unteers will be available to 
deliver meals to seniors. 

 The team will be pro-
viding hot homecooked 
meals to the public that are 
prepared by Zip’s and con-

sist of ham, scalloped po-
tatoes, green beans, rolls, 
and brownies. Any dona-
tions will be used by the 
Quaranteam to help area 
restaurants. 

If you would like to re-
serve a meal ahead of time, 
or nominate someone in 
need, please message the 
Quaranteam, or fill out the 
Google form that is avail-
able on the Stevens Coun-
ty Quaranteam’s Facebook-
page.!

Donations are appreciat-
ed but not required.  Cash 
and check donations can be 
made at Zip’s (please make 
checks payable to Heather 
Fryer). Paypal, Venmo, and 
CashApp donations can 
also be made via Facebook.

Meals that haven’t been 
reserved will be available 
to the public. People are 
invited to pick one up for a 
friend, neighbor or family 
member. The teams asks 
that you help spread some 
love this Valentine’s Day.

Around Town


